
A Complete Advisor with over 18 years of experience 
with Insurance, Investments and Planning…

• Income Planning

• Retirement Planning

• Asset Protection

• Estate Planning

• Wealth Transfer

• Tax Strategies

• Health Insurance

• Disability Insurance

• Life Insurance

• Medicare

• Long-Term Care

• Final Expense

• Annuities

• Pensions

• Social Security

• Safe Money

• Risk Investments

• College Planning



JD Mellberg Financial





Stages of Life



Employed

Monthly Paycheck

Save for Retirement

Tax Strategy

(Taxed, Tax Deferred, Tax Free)

CONCERN:

Liquidity before 59 ½ 

Save Enough???

Retired

Social Security and Pension

Supplement your Retirement

Taxation on Income

(Ordinary, LTCG & Provisional)

CONCERN:

Outliving your assets with age,

Taxation, Inflation, & Medical

LIFE STAGES

Website Link

http://birdseyefinancial.weebly.com/sim-secure-investment-management.html


Market Growth
Stocks, MF, ETF?
For Inflation Hedge

Accumulation Stage

BOND OPTIONS
• Bond Funds
• Bond With Terms

Prior to Retirement we are in the Accumulation Stage of life 
where we have a job, save for retirement and can handle 
more of the volatility of the market

When 80 to 90% of your funds are exposed to the market during retirement
This can increase the RISK to you in a down market. 

Liquidity



AGE = 

100 – Age = 

60

65

70

75

80

40

35

30

25

20

The older you are the 
safer your money 

should be!

Website Link

http://birdseyefinancial.weebly.com/rule-of-100.html


Safe Growth
Fixed Index Annuity
No Risk / No Fees

Income Planning Stage

LiquidityMarket Growth
Stocks, MF, ETF?
For Inflation Hedge

When you have a two-strategy concept, you able to maximize the market

BOND OPTIONS
• Bond Funds
• Bond With Terms



Retirement Planning Strategies
Three Bucket Concept



Market Volatility Rules

Do you know the two simple 
rules of Market Risk Investing?

Rules of the Market
• BUY LOW
• SELL HIGH

2017

2018

2019
2020

SELL SELL

BUY BUY



Market Volatility (Risk Only)
What happens if we do not follow these TWO RULES during 
retirement and need to take out money for living or RMD?

Market Up
+10% Market Gains
-5% Withdrawal

Market DOWN
-10% Market Loss
-5% Withdrawal

Market Risk
Investments

2017

2018

2019
2020

SELL SELL

SELL SELL



Income Planning Strategy
What if you implemented a two-bucket strategy?

and SAFE BUCKET

RISK BUCKET
+10% Market Gains
-5% Withdrawal

SAFE BUCKET
-10% Market Loss
-5% Withdrawal

Risk Money
Safe Money

Options

2017

2018

2019
2020

Risk Money Risk Money

Safe Money Safe Money



STRATEGY COMPAISON

Market Up
+10% Market Gains
-5% Withdrawal

Market DOWN
-10% Market Loss
-5% Withdrawal

Market Risk
Investments

RISK BUCKET
+10% Market Gains
-5% Withdrawal

SAFE BUCKET
-10% Market Loss
-5% Withdrawal

Risk Money
Safe Money

Options



Sequence of  
Returns

What happens if 
you take money 
out on a down 
market?



Sequence of  Returns
What happens if you take out money on a bad market?



Let’s compare two 
portfolio’s that made 
8% in two different 
markets

Portfolio A
Started with a DOWN market

Portfolio B
Started with an UP market



Let’s compare two 
portfolio’s that made 
8% in two different 
markets

Portfolio A
Started with a DOWN market
With a 5% COLA Withdrawal

Portfolio B
Started with an UP market
With a 5% COLA Withdrawal



Sequence of  Returns
What a difference withdrawals can make…





Planning starts with a plan



Complete Our Forms…



Projected Income Funding…





Rate of Return

100,000

+    100%

$200,000

- 100%

0

0% 

Rate or Return Rate or Return

100,000

- 50%

$ 50,000

+     25%

$ 62,500

+     25%

$ 78,125

0% 

Rate or Return Rate or Return



HOW FEES ARE CALCULATED          COST                      Over 10 Years         

Mutual Funds

• Upfront Charge                            5%                        

• 12 B1 Fees                                 .5 to 1.5%              

• Management Fees                     1 to 2%                  

Variable Annuity

• Policy Fees and Riders                 3-5% Avg               

Fixed Index Annuity

• Bonus                                          0 to +3%                0 to +3%

• Fees                                            None                      None

• Spread / Caps / Participation      See Sample           See Sample

(Cost not fees)

• Income Rider Guarantee Fee     1% Average           

What Fees Are You Paying?

*** This document is for educational purposes only. Some details may differ from company to company.



Brokers / Dealers

• Fee and Commissions

Suitability Standards

• License - Series 6 or 7

Passive Management
• (Buy and Hold, Rider it out!!!)

Mutual Fund, Stock, Bond, ETF

• 10% Cash / 90% Risk

Management Fees 1 – 2%

• 80% Commission on Trades

Money Managers

• Fee Based Only

Fiduciary Standard

• License Series 65

Active Management

• Capitol Preservation

Stock, Bond, ETF, MLP, REITS

• Cash Out Options

Management Fees 1.75%

• No Commission on Trades

Investments: Retail vs Institutional

Website Link*** This document is for educational purposes only. Some details may differ from company to company.

http://birdseyefinancial.weebly.com/sim-secure-investment-management.html


Dimensional Funds





Where an Annuity Fits Into Retirement

Use Minimum Deposit 
for guaranteed income: 

#1 - Liquidity

#2 - Income

#3 – Growth
& Inflation Hedge



Investments vs Savings Products



WHAT IS SAFE MONEY



 $1 for $1 on reserve

 Long-Term Bonds

 Re-Insurers

 State Guarantee

 $1 reserve - $9 on loan

 Loans (House, Cars, Credit Cards)

 FDIC (Insured up to $250,000)

 Federal Reserve ($.15 per dollar)

How Safe is Your Money?



HOW SAFE IS FDIC?



Principal 
Protection

No Protection
Death Benefit Only

1. Income Annuities

Rate of 
Return*

None                             3-4%                       4-7%                3-5% after Fees

Principal
Protection



Principal 
Protection

No Protection
Death Benefit Only

2. Fixed Annuities

Rate of 
Return*

None                             3-4%                       4-7%                3-5% after Fees

Principal
Protection



Fixed Annuities



Fixed Annuities
vs Bank CD’s

Fixed Annuities offer:
• Tax Deferred

• Compound Interest

• Bypass Probate

• Higher Interest Rate

• 10% Free Withdrawal*

• * These may vary between companies



Principal 
Protection

No Protection
Death Benefit Only

3. Fixed Index Annuities

Rate of 
Return*

None                             3-4%                       4-7%                3-5% after Fees

* Rates of Return based upon past performance
which could be higher or lower in the future

Principal
Protection



SAFETY
• $1 for $1 into 

Long Term Bonds
• Reinsurance
• State GuaranteeGrowth 

From 
Index

Index:
S&P 500, Janus,
Barclays, BNP

OTHER???

Policy
Value

Rate based on:
Cap , Spread or 

Participation 
Rates

Website Link

http://birdseyefinancial.weebly.com/fixed-indexed-annuity.html


Risk Money vs. Safe Money

Website Link

http://birdseyefinancial.weebly.com/fixed-indexed-annuity.html


Principal 
Protection

No Protection
Death Benefit Only

4. Variable Annuties

Rate of 
Return*

None                             3-4%                       4-7%                3-5% after Fees

* Rates of Return based upon past performance
which could be higher or lower in the future

Principal
Protection



Variable Annuities

What Fees?

Watch Suzi Orman

https://www.youtube.com/watch?time_continue=7&v=zzx6GZjgvAo&feature=emb_logo


Variable Annuities
Compare your annuity performance



Variable Annuities
Enter the product details



Variable Annuities
Review the Prerformance



Principal 
Protection

No Protection
Death Benefit Only

Types of Annuities

Rate of 
Return*

None                             3-4%                       4-7%                   Less 3-5% Fees

* Rates of Return based upon past performance
which could be higher or lower in the future

Principal
Protection





How Caps Work
CAPS are the method used in calculating how the Index performed and the amount
of credit you will receive. There are many versions, including Monthly Caps (Shown
below) and Annual Caps. There are many versions within these two categories. We
will examine the most common called Monthly Point to Point.

Should the market be low, you have the ability to capture up to a certain percentage
of the market before a CAP is reached.

*** These examples are for education purpose only.



How Spreads Work
SPREADS are the method used in calculating how the Index performed and the
amount of credit you will receive. These are designed to offer you more potential
credits due to a more volatile market.

Should the market rise sharply, you have the ability to capture more gain with
Spreads then perhaps any other strategy unless there is a participation option
product available.

*** These examples are for education purpose only.



How Participation Works
Participation is the method used in calculating how the Index performed and the
amount of credit you will receive. These are designed to offer you more potential and
simplicity then any other method.

Should the market rise sharply or be flat you have the ability to a pre-set percentage
of the market. This method works in both a good and low market.

*** These examples are for education purpose only.

130% Participation
Market = 10%
You get = 13%

100% Participation
Market = 10%
You get = 10%

80% Participation
Market = 10%
You get = 8%



As an Independent Advisor:

Objectives

State

Ages

Over 30 top Insurance Companies

Top 2-3 Accounts

What is Objective?
• Growth
• Income
• Combo?
• Death Benefit





Income Riders

*** These examples are for education purpose only.

Income Riders payout for life, even if your account goes to ZERO. 
That is why we call it a Contractual Guarantee

Most Income Rider fees are .95% of the Income Value but subtracted from Account Value



(7% Guaranteed)

YEAR 1

YEAR 2

YEAR 3

YEAR 4

YEAR 5

$100,000

$115,000

$120,000

$100,000

$107,000

$114,000

5.0%

5.1%

5.2%

5.3%

5.4%

Lifetime 
Pension

What you have 
access to

Most Income Rider fees are .95%)



Three Types of Income Riders



Increasing vs Level Income

Increasing

Level

Time / Age

Income
Payout

“Catch Up” “Break Even”= Most Important!



Mortality Tables



Mortality Tables





What Are Your Numbers?



Original Illustration
*** For Illustration purposes only ***



Withdrawal Strategy

Policy Funded with $300,000. 

The outcome: Begin the cash flow to you in the same year as
plannedAND increase/maximize the payments to you.



Before Withdrawal Strategy

Start Income 

After 1 Year.  

Guaranteed 
for Life.



After Withdrawal Strategy

“Withdrawals” in 

Year 2 Through 

Year 7

Begin “Income 

Rider” in Year

8. Payouts for 

Life.



Summary of WD Strategy:

Guaranteed = 
Least = $18,728

Most Recent 10 Years = $18,981
Median = $19,292

Best = $19,744



Laddering for Max Income

Example: 



Laddering Strategy Total Cash Flow

Portion 2: Security 
Benefit, SIA

Portion 1: Security 
Benefit, SIA

Portion 3: Security 
Benefit, SIA



SIPS
“Scheduled Income Payout System”



Sample SIPS – “Level”

Portion 1: Great 
American, Valor 10

Portion 2: Security 
Benefit, SIA

Total Cash 
Flow



Sample SIPS Illustration

Based off an initial deposit of $300k:

Portion 1

Portion 2



Guaranteed = 





Tax-Free Income



Sample Roth Conversion

All Income After Roth Conversion will 
Pay Out TAX FREE for Life

Perform Roth Conversion 
in Year Prior to Account 

Value Reaching Zero

*FOR EDUCATIONAL PURPOSES ONLY



IRS Verbiage





Social Security
How it works…

Penalty
7 - 8% + 
COLA

Full Retirement Age



Social Security



We represent most of the plans on the market and can help you choose which plan 

meets your needs each year. Give us a call and we can become your agent for FREE.

Medicare Planning
How do you compare plans?

NOTE: WE are not allowed to solicit you for Medicare and you will need to contact us for our NO COST annual Medicare Reviews


